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In mid-March, Chile signed two new partial trade accords with Honduras and Bolivia, and
continued negotiations to reach agreements with Colombia and Ecuador. On March 12, Chilean
President Patricio Aylwin and Honduran President Rafael Callejas signed a novel bilateral
cooperation accord to promote trade and investment, and to facilitate scientific and technological
collaboration between both countries. A new joint council will provide permanent consulting
services for business associations in each nation interested in trade and investment opportunities.
To begin operations, the council will immediately prepare a detailed information packet for the
Chilean telephone company (Compania de Telefonos de Chile, CTC), which is interested in buying
Honduras's state-run telephone firm Hondutel. According to President Callejas who visited Chile
March 10-12 and met with the CTC directorate Hondutel's privatization is pending approval in the
Honduran legislature, but the sale should take place sometime this year. The cooperation accord
the first such agreement signed between Chile and Honduras forms part of Chile's efforts to expand
trade and cooperation with all the Central American countries. "The pact will help us increase
our trade relations and reduce the distance which has traditionally separated our two nations,"
said Callejas. On March 15, Chile and Bolivia signed an agreement to regulate air traffic between
both countries, establishing mutual commercial operating rights for each other's national airlines,
Lloyd Aereo Boliviano and Chile's Linea Aerea Nacional (LAN). The agreement is the first technical
pact reached under negotiations for a broad trade accord, which the two governments expect to
sign in April (see Chronicle 03/04/93). Also, on March 17, technical negotiating delegations from
Colombia and Chile announced a tentative agreement to eliminate import tariffs on a list of 300
products traded between those countries. Both nations began negotiating a broad free trade accord
last year. The next round of talks is scheduled for April 5-6 in Chile, and negotiators estimate that a
final agreement will be signed by mid-1993. Once an accord is in place, tariffs on the 300 products
outlined by the technical delegations in mid-March will immediately be eliminated, marking the
first stage of a gradual tariff reduction plan. Finally, following informal talks on March 9, officials
from Ecuador and Chile also announced plans to negotiate a bilateral free trade agreement. In early
April, Ecuador's Minister of Industry, Commerce, and Integration, Mauricio Pinto, will visit Chile
to commence the first round of meetings with Chile's Economy Ministry, and to open Ecuador's
first export promotion office in Santiago. Following Pinto's visit, a group of Chilean investors will
travel to Ecuador to investigate future energy and mining projects. Chile hopes a future accord
will improve its trade balance with Ecuador. Last year, Ecuador exported about US$140 million in
goods to Chile mostly petroleum compared to about US$80 million in Chilean exports to Ecuador.
(Sources: Agencia Centramericana de Noticias-Spanish news service EFE, 03/03/93, 03/08/93;
Spanish news service EFE, 03/11/93, 03/12/93; Agence France-Presse, 03/09/93, 03/10/93, 03/15/93,
03/17/93)
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